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Crisis-hit NatWest to make 
£190m government payout 

 Kalyeena Makortoff  
Phillip Inman

 NatWest  has said it will make a fresh 
£190m payout to its largest share-
holder, the UK government,  days 
after Downing Street  triggered the 
 resignation of its chief executive, 
Alison Rose,   in the row  over Nigel 
Farage’s bank accounts.  

The crisis-hit group said it was 
planning to pay dividends worth 
£500m to its investors  after another 
strong quarter  in which pre-tax prof-
its  rose by a higher than expected 
27% to £1.8bn in the three months to 
June. That was compared  with £1.4bn 
a year earlier, as the bank benefi ted 
from rising interest rates that allowed 
it to charge borrowers more for loans 
and mortgages.

The shareholder payout will bene-
fi t the  government, which still holds 
a 38.5% stake in the lender  after 
its £45 bn state bailout during the 
2008 fi nancial crisis.  NatWest also 

announced a £500m share buyback 
  yesterday, but that will only benefi t 
investors whose shares are traded on 
the public stock market .

 The news comes  in a chaotic week 
for NatWest Group  after   Rose’s exit 
and the   ousting of Peter Flavel  as the 
boss of its private bank, Coutts  . Their 
departures followed interventions 
by the chancellor and  prime minis-
ter, who made it clear they wanted 
change at the top of the bank. 

Rose resigned  after confi rming she 
had been the source of a BBC news 
report about Coutts dropping Far-
age as a customer, in an apparent 
breach of client confi dentiality.  Flavel 
stepped down a day later.

 The NatWest chair , Howard Davies, 
said: “The political reaction to that 
was such that Alison and I  concluded, 
and the board supported the view, 
that her position was then untena-
ble. She would be running the bank in 
the face of very diffi  cult headwinds.”  

 Responding to speculation  he   
might become the third senior fi gure 

in a week to exit NatWest,  Davies 
insisted he was staying.  The chair, 
who had  announced he would retire 
by next summer, said this would 
ensure  “stability” and an “orderly 
transition”  for the bank, which 
has already started the hunt for his 
successor.

“I serve at shareholders’ behest, 
but my intention is to continue to 
lead the board and ensure that the 
bank remains sound, stable  and able 
to support our 19 million customers,” 
Davies told journalists .  

The bank also boosted its bonus 

pool by 11%, to £217m, a fi gure that is 
likely to increase before payments are 
made to bankers in the spring.

NatWest has  yet to confirm 
whether either Rose or Flavel will 
receive exit payments ,  but  Davies  
said discussions would begin 
only after the bank complete d an 
independent review into the circum-
stances surrounding the closure of 
Farage’s Coutts accounts.

         NatWest’s chief fi nancial offi  cer, 
 Katie Murray , commended the bank’s 
“strong performance” and said it  had 
been able to “continue lending to our 
customers and delivering sustaina-
ble returns and distributions to our 
shareholders, even in the current 
uncertain environment ”.  

 It came as new fi gures showed 
that more businesses in England and 
Wales collapsed in the second quarter 
of the year than in any three-month 
period since 2009.

The Insolvency Service said the 
number of  company failures     reached 
6,342 in the three months to the end 
of June. That was 9% higher than the 
previous quarter and 13% higher than 
the same period last year. It means 
more than 13,000 companies have 
collapsed since the start of the year.

Business groups have blamed high 
infl ation, rising rents and the cost of 
living crisis aff ecting customers for 
the increase in the number of fi rms 
going to the wall.     

Second Adidas 
Yeezy  sale after 
Ye row over 
antisemitism  

 Sarah Butler

Adidas is  to sell a second batch of 
Yeezy footwear  after sales from  the 
fi rst  reduced expected annual losses 
for the company by €250m (£214m).

The German sportswear label cut 
ties with rapper Kanye West  last 
October after he made antisemitic 
comments on social media. 

Adidas said in May it would  sell the 
remaining    merchandise from its  now-
defunct  partnership with  West, who 
now goes by the name Ye, and would 
 donate some of the proceeds to those 
harmed by the rapper’s comments. 
 The fi rm has      millions of pairs of Yeezy 
shoes to sell        .

 It  warned that it expected its fi rst 
annual loss in 31 years  this year  after 
shutting down the label, which had 
generated €1.7bn  in sales and close 
to €700m  in operating profi t in 2022.

The latest  release of Yeezy prod-
ucts  was announced  days after 
Adidas said  sales from a fi rst batch, 
 between late May and early June, had 
reduced a potential write-off   from 
remaining stock by €100m to €400m. 

The company now expects to 

report an operating loss of €450 m in 
2023,  down from a previously pre-
dicted €700m. 

Some reports suggested  Adidas 
had received  orders worth more than 
€500m  for 4m Yeezy trainers  from 
the fi rst batch but had been unable 
to meet demand. Vintage pairs of the 
Yeezy trainers can sell for thousands 

of pounds on specialist auction sites 
such as  StockX , which said it had seen 
higher than usual demand since Adi-
das began selling its spare stock.

         The release, on 2 August, will 
include 2022 designs  such as  Yeezy 
Boost 350 V2  and  the  Foam RNNR .

Adidas has promised to hand over 
“a signifi cant amount” of the pro-
ceeds from the sale of Yeezy products 
to organisations working to combat 
discrimination and hate, including 
racism and antisemitism .  It has not 
specifi ed what pro portion of profi ts 

▲ Adidas has had millions of pairs 
of Yeezys to sell since it cut ties with 
Kanye West in October last year 
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BA owner 
makes record 
profi t for fi rst 
half of 2023

 Gwyn Topham
Transport correspondent

 International Airlines Group has 
announced record profi ts for the fi rst 
half of 2023, with air fares up almost 
10% on last year.

 The British Airways owner said  it 
expected its fl ight capacity across the 
group to recover to pre-pandemic 
 levels by the end of 2023, with boom-
ing demand pushing it to a half-yearly 
operating profi t of €1.3bn (£1.1bn) 
from losses of €446m (£383m) for 
the fi rst six months of 2022.

The BA  chief executive,  Sean 
Doyle , said  the airline was   more 
resilient than  it was last year  and had 
“navigated through to the end of July, 
I think, at a much better place”.

 French air traffi  c control strikes 
were still  causing disruption, with 
BA particularly affected  because 
its  fl ights out of Heathrow and Gat-
wick  rely heavily on crossing French 
airspace.

Summer 2022 was marked by sig-
nifi cant upheaval, with BA forced to 
cancel thousands of fl ights  owing 
to labour shortages, especially at its 
main Heathrow hub. The airline said 
it was building resilience against fur-
ther disruption by recruiting 4,000 
people so far in 2023, mainly in 
ground operations, and leasing addi-
tional aircraft with crew.

Doyle said the airline was not yet 
seeing any eff ects on bookings from 
the  summer heatwave , which has 
brought extreme temperatures to 
much of southern Europe and the 
US. He said  the coronavirus pan-
demic had taught BA to be “agile” 
in rerouting, but added: “I think it’s 
too early to gauge if fundamental 
demand patterns are changing. Tradi-
tional markets of southern Europe are 
very, very strong this year and actu-
ally they continue to book strongly.”

IAG said leisure demand remained 
strong across all its airlines – which 
include Aer Lingus and the Spanish 
carriers Iberia and Vueling – for the 
summer, with a bout 80% of seats 
 booked until the end of September.

While capacity has returned across 
the group, the number of long-haul 
and premium seats fl own by BA is 
expected to remain below pre-Covid 
levels until 2025 and 2026, after   the 
airline retired its 747 jumbos during 
the pandemic . BA said it was ordering 
another six Boeing 787 Dreamliners 
to meet returning demand.         

will be donated. The company said 
benefi ciaries from the latest sale 
 would include the  Anti-Defamation 
League,     the Philonise & Keeta Floyd 
Institute for Social Change  and  Rob-
ert Kraft’s Foundation to Combat 
Antisemitism  .

Some products sold in north 
America will  be delivered with blue 
badges for the Foundation to Com-
bat Antisemitism.

Ye is  reportedly entitled to a pre-
viously agreed commission  of 15% of 
turnover as a result of the sale.

‘My intention is to 
continue and ensure 
the bank remains 
sound and stable’

Howard Davies
NatWest chairman

£1.1bn
IAG’s operating profi t for the fi rst 
half of the year. It made a loss of 
£383m in the same period in 2022
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